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INTRODUCTION 

This report was prepared by the Minerals Manage-
ment Bureau (MMB) within the Trust Land Man-
agement Division and contains information gath-
ered by the Bureau regarding State of Montana 
mineral leases.  The report provides production 
and revenue information for each lease type man-
aged by the Bureau.   

Within each lease type, there are reports providing 
income by county, area office, and grant.  Revenue 
and pricing information was compiled using the 
cash basis method of accounting.  Oil and gas pro-
duction information was compiled using infor-

mation reported on State of Montana  DS-450 Roy-
alty Report Form 5 for each royalty month.   

 

For questions or additional information contained in 

this report, contact Monte Mason by telephone at (406) 

444-3843 or e-mail at mmason@mt.gov.  

Cover Photo: Seismic Thumper Trucks near Dupuyer in Teton County , 
courtesy of  Steve Webster 

Contents Photo: Drill site in Stillwater County, courtesy of  Trevor 
Taylor 
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REVENUE SOURCES 
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LEASES 

Oil & Gas Leasing: In FY14, oil and gas leasing decreased by 
15.9% from FY13 to a total of 5,160 leases. Cancellations of 
nearly 1000 leases during the fiscal year, and a continued 
drop in new leasing accounted for the majority of the overall 
decrease. Quarterly lease sales in FY14 totaled 49 leases as 
compared to the 165 leases sold in FY13, representing a 
decrease of 70.3%. Bonus revenue for new leases in FY14 
totaled more than $3.7 million compared to the nearly $2.2 
million on state trust lands in FY13. Producing leases in-
creased by 2.4% during FY14, totaling 685 leases. Producing 
leases now are 13.3% of all oil and gas leases.  Oil and gas 
leasing accounts for slightly less than 2.1 million of the 6.2 
million mineral acres on State trust lands, which is a de-
crease of 17.4% over FY13.  

 Seismic Permit activity decreased in FY14 to a total of 8 
permits covering 21,827 acres, nearly half that of FY13. Pro-
jects for FY14 were located in the following counties: Daw-
son (1), Fallon (1), Fergus (1), Judith Basin (1), Musselshell 
(1), Roosevelt (1), Richland (2), Toole (1), and Yellowstone 
(1). Some permits may cross over county lines and thus 
could be counted more than once. 

 Hard Rock - Industrial Leasing: The total number of metallif-
erous and non-metalliferous leases dropped from 11 to 9 for 
FY14. These leases covered 3,942 acres and generated 
$13,573 in royalty revenue. 

 Gravel Permits:  Overall permit counts decreased by six 
permits from FY13 for a total of 45. Total acreage assigned to 
those permits increased by 1.1% from FY13 to 2,630 acres. 
Producing permits decreased by 3 to a total of 34, while the 
acreage assigned to producing permits increased by 2.7% to 
2,463 acres. Scoria permits were again largely responsible 
for the majority of gravel royalty revenue in FY14, totaling 
nearly $950K for the second straight year. 

 Coal Leasing: The number of coal leases decreased by 10.3% 
to a total of 35 leases covering 17,145 acres, a decrease of 

2,400 acres from FY13. However, producing leases on State 
trust lands increased from four in FY13 to six in FY14. Produc-
ing acreage more than doubled to 2,160 acres from 880 acres 
in FY13. Production typically moves on and off State land 
within the normal sequence of operations. 

 Land Use Licenses increased by 2.6% with a count of 40 in 
FY14 as compared to 39 in FY13. Acreage assigned to those 
licenses decreased by 9.6% to 8,324 acres. One LUL for salt 
water disposal produced royalties in FY14. 

 Small Volume Permits and Permits to Test for Ag-
gregate are not included in the table below.  During 
FY14, DNRC field offices issued 5 small volume per-
mits and 4 permits to test for aggregate, as com-
pared to the 10 and 6 permits respectively in FY13. 

Summary:  

While oil prices increased for the sixth straight year, oil and 
gas leasing saw a decrease for the second year in a row. The 
primary reason for the decrease in leasing is the lack of avail-
able tracts in prime regions such as the Bakken rich eastern 
edge of the state. Decreased new wellpad construction and 
increased density drilling in those same regions has slowed 
the production of Scoria used in road construction as com-
pared to the last two fiscal years. Acreage associated with all 
mineral use on State Trust Lands dropped significantly to just 
over 2.1 million acres from 2.5 million acres in FY13, a result 
of fewer oil and gas leases. For FY14, approximately 34% of all 
State owned mineral acreage is leased  

MMB activities: Activities related to existing leases include 
collecting royalty and rental payments, auditing, review of all 
proposed leases, reviewing and approving assignments and 
tracking working interest ownership, reviewing and preparing 
for approval of communitization agreements and unit oper-
ating agreements, and coordinating with field offices the envi-
ronmental review and approval of all proposed physical oper-
ations on state leases.   

Producing Leases Criteria: 

Gravel Permits - Includes permits that produced during the fiscal year.  Does not include advance royalties paid.  Does not include small 
volume or test permits.   
Coal Leases - Includes leases that produced during the fiscal year.  Does not include advance royalties. 
Land Use Licenses – Includes activities such as salt water disposal, access roads and pipelines constructed on state land. 
Metalliferous Leases - Includes leases that produced during the fiscal year.  Does not include advance royalties.   
Non-Metalliferous Leases - Includes leases that produced during the fiscal year.  Does not include advance royalties.   
Oil and Gas Leases - Includes any lease with a well that is capable of production. 
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DNRC Area and Unit office field staff conduct on-site 

reviews and prepare environmental assessments when 

mineral exploration or development is proposed on 

state land.  These reviews address resource concerns 

and provide site specific stipulations to mitigate im-

pacts for project development.  Stipulations may in-

clude such items as restricting work to dry or frozen 

conditions, noxious weed control, timing restrictions to 

address wildlife concerns, and reclamation require-

ments.  Field staff also conduct periodic reviews of min-

eral development to verify that lessees are complying 

with lease requirements. The table above breaks down 

the number of reviews by mineral type for the fiscal 

year 2014.  

MINERAL ACTIVITY BY FIELD OFFICE 

This table represents total field activity by Area office and Unit office.  The NELO Lewistown Unit Office includes 
the Havre field office. 
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OIL: Oil production de-
creased but remained 
strong primarily due to 
continued Bakken for-
mation development. 
For the fourth straight 
year, oil revenues in-
creased in FY14, topping 
20 million for the first 
time. Once again, a ma-
jor factor in the increase 
was the addition of new 
wells (infill wells) in es-
tablished spacing units 
due to increased well 
density. This has helped 
offset normal production 
decline rates in older 
wells. In all, since early 
2012, there have been 
95 new producing oil 
wells associated with 
State trust lands. For 
FY14, 1,505,356 barrels 
of oil were produced; a 
decrease of 7.6% from last fiscal year. The average price for 
a barrel of oil produced from State land leases was $90.49 
as compared to $85.89 in FY13, an increase of 5.4%. Oil 
royalty revenue increased by 7.8% from FY13 to 
$20,014,889. Oil royalties alone accounted for 51.2 % of all 
revenue sources received in FY14. 

GAS: In FY14, the average price for gas produced on State 
lands again increased over last fiscal year from $2.92 to 
$3.81 per thousand cubic feet (mcf), representing a 30.5% 
increase from FY13. It was the highest price for gas since 
FY09. Production rose for the first time in 6 years to 
3,561,414 mcf, an increase of 1.0% from FY13. For FY14, 

$1,654,445 in gas roy-
alty revenue was col-
lected, up 32.6% from 
FY13. Rebounding 
prices for natural gas 
and new infill wells 
producing both oil and 
gas in the Bakken for-
mation are the prima-
ry contributing factors 
for the increase in 
production and reve-
nue. Gas revenues 
accounted for 4.2% of 
all revenue received 
for FY14, and ranked 
third by royalty reve-
nue source, after oil 
and coal.  

Note: Condensate 
revenue is tracked 
separately and is not 
included in the chart 

OIL AND GAS REVENUE AND PRODUCTION 
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Royalty Income and Production by County (Oil, Gas, Condensate) 

 

Top Revenue Producing Counties – Oil:($$) 

#1  Richland $8.53 Million 

#2  Roosevelt $4.67 Million 

#3  Fallon $2.55 Million  

 

 

 

 

 

 

 

 

 

Top Revenue Producing Counties – Gas:($$) 

#1  Richland $528 Thousand   

#2  Phillips $276 Thousand  

#3  Fallon $244 Thousand 
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Royalty Income by Area and Unit Office (Oil, Gas, Condensate) 

Royalty and Rental Income by Grant (Oil, Gas, Condensate) 
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Royalty and Production by County  (Sand, Gravel, Rock) 

Royalty and Rental by Area Office Royalty and Rental by Grant 

AGGREGATE 
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Production: Coal production on State 
trust lands decreased 7.9% in FY14 to 
4,465,582 tons mined compared to 
4,849,607 tons mined in FY13. All coal 
reported was produced from six State 
leases in Big Horn and Rosebud coun-
ties. The volume of coal mined can 
change significantly from year to year, 
as mining activity moves onto or off of 
state land within the normal se-
quence of operations. Coal production 
figures represent the twelve produc-
tion months during the fiscal year 
regardless of the date it was received. 

Revenues: In FY14, coal revenues to-

taled $8,130,763. Royalty revenue in-

creased 19.5% over FY13. Coal prices 

received for State land production de-

creased for the second year in a row to 

$13.30/ton which was a drop of .8% 

over the FY13 average price of $13.41/

ton. Revenues reported are those re-

ceived and processed only during the 

fiscal year. All coal revenues received in 

FY14 on State trust land leases benefit 

the common schools grant.  

COAL LEASES 
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LAND USE LICENCES 

 Land Use Licenses:  

 Can apply to any type of mineral and are 
issued for mineral activities that are not 
included in other types of leases or permits. 

 The length of license is determined by each 
individual situation. 

 Examples of licensed activities include salt 
water disposal, access roads and pipelines.  

 

 to non-State wells, non-mechanized pro-
specting for minerals, groundwater moni-
toring wells, gravity surveys, and infrastruc-
ture for coal bed methane fields. 

 Under a Land Use License for non-
mechanized prospecting, the user may 
explore but cannot remove or sell minerals.  
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Metalliferous Leases cover a variety of commercially marketed metallic minerals such as 
gold, silver, copper, and gemstones including rubies, garnets and sapphires.  

METALLIFEROUS MINERAL LEASES 
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NON-METALLIFEROUS MINERAL LEASES 

Non-Metalliferous Leases: Cover a variety of commercially marketed non-metallic minerals 

such as limestone, bentonite, barite, and peat moss. In FY14 there was one producing lease 

for bentonite in Carter County, and one for peat moss in Beaverhead County.  


